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Eqq: STANDARD opERATIoNG pRocEDURE (s.o.p.) FoR TMpLEMENTATIoN oF Eocw cEss

c-ddq,

The proposal for Payment of Labour Cess for the Welfare of Construction Workers in the State of Odisha

@ 7% ol the total Pro.iect Cost under the provisions of Welfare Cess Act, 1995 and BOCW Act, 1996, has

been approved in the 7O5s Meeting of FDs held on Ls.Og.2O2Z and circulated vide ref. MCUSBP/C5/FDs-

706/2022112873 dtd. 29.09.2022. ln the FDs, the proposal was approved with a directive to formulate
STANOARD OPERATING PROCEDURE (SOP) for payment of BOCW Cess.

ln line with the above, the sOP for deduction of BOCW Cess is detailed as below:

STANDARD OPERATING PROCEDURE ( for imolementation of the BOCw cess

A. SOP For future tenders:

1. The BOCW Cess is to be paid @ 1% of the cost of construction of BuildinB or Other Consruction works
which are not covered by the provisions of the Mines Act. As such, BOCW Cess will be applicable for
only those civil works for which minimum wages airculated by Chief Labour Commissioner are paid.
BOCW Cess will not be applicable for those works for which High Power Committee (HPCI wa8es are
paid.

2. llo of lhe work value (excluding GST) shall be added to the estimates torvards BOCW Cess for approval of
tle competent authority. Financial Concurrence is to be taken on the total value of the rvork including
BOCW cess.

3. After approval of the proposals, tendering shall be done for the total value of the work using the
updated Boqs (item rate/ percentage rate) desi8ned for inclusion of impact of BOCW cess in the Cost to
Company. The modified BOQ for inclusion of cost of BOCW Cess has been customized for calling ltem
rate tenders as well as Percentage rate tenders. (Copy of BOQ in excel format shall be circulated to
areas).
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Nacossnry nrodiflcotlo|ls os montloncd bclow sholl bo tlonc ln Notlcc lnvltlnB Tenrlcr (NlT] lncorporatlng

thc clausc nrondntlnB dcductlon of BOCW Coss:

m esh nl iI a fo

(a! Estimate:

Financial concurrence to be obtained for the work - Rs' 3'57'000'00

4.DuringapprovaloftheTcR,FinancialConcurrenceforthetotalvalueofthework.l.e'costtothe
company, [Quoted value excruiinc Gsr * esr 118%) + BocW cess (1%]l shall be obtained'

5. The impact of the Bocw cess shall be reflected in the Bill of Quantity (BOQ) that ls being lssued to the

agency along with the award of work'

S.Duringexecutionofthework,theamountofBOCWCess@1%oftheworkvalue(excludingGST}sholl
be deducted from trre nl urrs iiisil by the aSency and the amount so deducted in any month shall be

deposled to the ,odisha grlri;;&tttr"r c-onstiuction workers welfare Board' bv MCL by finance

department by Sth ofthe next month'

Motl lflcd clausc of NII
Clausc of NITExlstiSl. No.

It shall bc sPoclflcd/ hl8h

NIT whcthcr thc work attracts BOCW
ltlhtcd ln thc

Wclfarc Ccss or not.
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An rmount ol l% ol
payablc to tho cont

dcductcd from all bll

thc work valuc

ractor wlll bc

ls towards the

workors welfarc under 'The Bullding

And Othcr Construction Workcrs'

Welfarc Ccss Act, 1995" and "Thc

Bulldlng And Other Construction

Workers' Welfare Cess Rulc, 1998"' lf

applicable.

Buildlng and Constructlo

applicrblc in statcs) shal

contractor. lf, howcvar, tl

n Workcrs Ccss (as

lbc pnyablc bY thc

ro companY ls asked

to make deduction front tltc contractor's bllls'

tho samc shall be donc and a ccrtificatc to

this effcct shall be issued to the contractor

for dealing with the stat Govt' and the

company does not take any responslbillty to

do anything further ln this regard'

02

Amount (in Rs.lDescription of ltem

1.,00,000.
Item-1.

2,00,000.0
Item-il

3,00,000
To AGII xc )eta 5I,(

54,0000.Gsr @ 18%
3,54,000.0Total including GST)

3,000.0no1c (essoB C (!udAd
3,57,000.0

GRAND TOTAL

mrr
-IIII



(b) Tender to bc floatcd:

Tender to be floated for Rs. 3,57,000.00

(c) L-l Quoted value:

FC to be obtained in TCR - Rs.3,33,200.00

(d) Work order to be issued to the agency:

(e) Eill Payment to the agency:

sl.
No.

Dcscription of ltcm Amount (ln Rs.l

1 Itcm-1 1,00,000.00

2 Item-2 2,00,000.00

Total (excl GST)(B) 3,00,000,00

lmpact of GST & BOCW Cess ltl% 1-7%l

on (B)

57,0000.00

GRI\ND TOTAL 3,57,000.00

Amount (in Rs.)51. No Description of ltem
90,000.001 Item-1

1,90,000.002 Item-2
2,80,000,00Total (excl GST) (C)

53,200.00lmpact of GsT & Bocw cess [(18%
+1%)of CI

3,33,200.00GRAND TOTAL

II

Amount {in Rs.)sl.

No.

Description of ltem

90,000.001 Item-1
1,90,000.00Item-22

2,80,000.00Total (D)

50,400.00GsT @ 18%

3,30,400.00GRAND TOTAL

2,800.00Add BOCW cess@1% on (D)

3,33,200.00GRAND ToTAL {cost to the company)

IIIII

Description of ltem Amount (ln Rs.)sl.
No.

50,000.001 Itcm-A
1,50,000,002

Total (E) 2,00,000.00

GST @ 18% 36,0000.00

2,000.00BOCW Cess @ 7o/" of lEl
GRAND TOTAL 2,38,000,00

IIII
Deduct for BOCW Cess @ 1% of (E) l.e. Rs. 2,000.00

Item-B



B. soP fot Old cate.s/Oneoine contracts:

(i, As approred by rh? coFDs, MCL BOCW Cess @ 1 % is gayable to "odisha Building & other

Conrtrustion v,/orkers lLlelfare Board' with effest lrc',. L5'!2'2@8'

(iil For ass€ssment of Bocv, cess lor ongoiagand old civil contracts, staff officer (grviu of the Atea in

consult=tion y,rith AfM of the Area as r ell as TA {gvill l/c, McL HQ in consultation with associate

finance shall go through the list of works executed since 15.L2.2oc/9 at respective areas to ascertain

the to..z! 
"rnornt 

to be deposited by McL tov/ards Bocw cess in respect of civil vrorks, The toral

amount so ascertained shall be deposited to'odigha Euilding & other construction workers welfure

Board, by the respective Area authorities after obtaining comPetent aPProval as per DoP in voBue.

Smilarly, for asso-ssment of EOCW Cess lor ongoingand old E&M contracts, Stafi Officer (E&lvl) ol

the Atez ln @nstt tation vttth NM ol .,he Atea shalt 8o thtou9h the list of vorks execrrted since

15.72-2OOA d (et,r]et irye arcaslD ascertain the total amount to be deposited by McL towards Bocw

cess in respect ol E&M vtofxs. The total amount so ascertained shall be deposited to 'odisha

Building & Other C-onstruction Workers Weliare Board by the respective Area authorities. after

oLrtainiog comPdefltaqPro\nl as qet DoP in vogue.

The BOQ for ltem rate tender and percentage rate tender with GsT and Bocw cess has been prepared

vrhith has been tested for compaubility with GIL e.Procurement Portal by e'Procurement cell, MCL HQ'

The BOQS are attached herewith for implementation for future tenders.

This SOP issu.J v/ith approval of the comPetent authority.

For implemen'Gdon 'riih immediate effecL

<, (:, : \, 9'.lqil l-.jil< |

--i
$i(< r(q'il<{;
I. D(Pr.:VICL

2. DT(OP), IrcL
3. DT(P&P). l\{cL
4. D(F), MCL

sfrffi:
I. TSto CMD, MCL.

2. TS to D(T/OP), MCL

3. CM (Vigilance), lvrCl HQ

4- GY (F)l/c, MCL HQ

5. CM (E&MYHOD, MCL HQ

6. GM (Civil), MCL HQ
7. SO (Civil). All Areas of MCL.

AFM, All Areas of MCL
C\'l(Civil), TA I/c, MCL HQ
All Officers of Civil Deptr- MCL HQ

8.

9.

10.

A


